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':0 Trump’s victory widens the gap between US and international equities

Trump’s sweeping victory pushed US equities to new record highs, widening the gap with their
international counterparts. While US equities are facing the prospect of derequlation and tax cuts,
uncertainty around the extent of protectionism keeps international markets on edge.
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0:0 The tariff threat

Goldman Sachs points out that EU GDP and equities are likely to be much more impacted than their
US counterparts by trade policy uncertainty. The chart shows that EU companies are evoking trade
policy and tariffs much more frequently than US firms in earnings calls. This has largely contributed to
the recent pressure on EU equities.

Exhibit 4: Historical Evidence and Recent Trends Suggest Trade Policy Uncertainty Will Disproportionately Weigh on Euro Area GDP
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0:0 Inflation bottoming out

Even before integrating the stimulatory effects of Trump’s policies, US inflation ticked up in October.
This is complicating the Fed’s upcoming decisions, leading to increasingly mixed messages. After
stating recently that a few months of higher CPl would not derail the cutting cycle, Powell hinted last
week that recent economic data could warrant a pause...Markets currently price a 60% probability of
a 0.25% cut in December.
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0:0 Inflation expectations have risen sharply in the last 2 months

The Fed is likely paying close attention to market-based inflation expectations, which have rebounded
sharply since the September 50bps rate cut and continued moving higher following Trump’s victory. A
continuation of this move above the 2-year range, would become problematic for the Fed and

markets.
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0:0 A much-needed pause for the USD and yields

The dollar index has rallied significantly in the last couple of months, supported by the sharp rebound
in US yields, themselves driven by solid data and expectations of less aggressive rate cuts. The DXY is
now back at the top of its 2-year range, a level that should see some consolidation. An extension of
these sharp moves would open the door to more downside for US equities.
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US equities likely consolidating due to excessive positioning

The 2016 Trump victory saw many investors wrong-footed by the magnitude of the rally; a mistake
they seem determined not to repeat. Following the election, sentiment and positioning on US equities
have reached extremes; this likely explains the current phase of consolidation, as recent buyers are

shaken out.

Chart 1: US equity positioning surges to 11-year high post-Trump election victory
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0:0 Semiconductors’ lost leadership

Investors eagerly await Nvidia’s earnings this week to assess the state of the Al boom. Interestingly,
semiconductors have stopped leading the market since July. While broadening participation has been
a good feature of this rally, the relative weakness of semiconductors is starting to look concerning.
NVDA’s earnings will be key to see if the sector can regain some strength.
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0:0 Bitcoin takes some shine away from gold

Since the election, Bitcoin has stolen gold’s thunder, breaking out to record highs and rallying 20%.
Gold, on the other hand, has retraced around 8%. The environment has indeed favored BTC given the
expected positive requlatory changes, which effectively reduce the career risk of owning it. Although
short-term overbought, Bitcoin likely has months of (very volatile) upside ahead. Gold is still attractive

and should soon regain its footing, with significant support around USD 2500-2550.
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Disclaimer: This document has been prepared using sources believed to be reliable but should not be assumed to be accurate or complete. The statements
and opinions it incorporates were formed after careful consideration and may be subject to change without notice. The author and distributors of this
document expressly disclaim any and all liability for inaccuracies it may contain and shall not be held liable for any damage that may result from any use of
the information presented herein. Past performance is not indicative of future results. Values of an investment may fall as well as rise. This document is
intended for information purposes only and should not be construed as a recommendation, an offer or the solicitation of an offer to buy or sell any
investment products or services. The use of any information contained in this document shall be at the sole discretion and risk of the user. Prior to making
any investment or financial decisions, an investor should seek individualized advice from his/her financial, legal and tax advisors that consider all of the
particular facts and circumstances of an investor's own situation.

DIFC: This document is directed at Professional Clients as defined under the rules and regulations of the Dubai Financial Services Authority (DFSA). Probus
Middle East Limited is regulated by the DFSA.

Switzerland: This document is directed at Professional Clients and/or Qualified Investors as defined under the rules and regulations of the Swiss Financial
Market Supervisory Authority (FINMA). Pleion SA is regulated by the FINMA.

Mauritius: This document is directed at Professional Clients and/or Qualified Investors as defined under the rules and regulations of the Financial Services
Commission (FSC).

Luxembourg: This document is directed at Professional Clients and/or Qualified Investors as defined under the rules and regulations of the Grand-Duchy of
Luxembourg. Clients’ data is protected under the REGULATION (EU) 2016/679 OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL of 27 April 2016 on
the protection of natural persons with regard to the processing of personal data and on the free movement of such data, and repealing Directive 95/46/EC
(General Data Protection Regulation).

Data Privacy Policy Important Notice: Companies within the Probus Pleion Group recognize the importance of keeping the personal data of its customers
and other counter-parties confidential and protecting their privacy rights. While each company within the Probus Pleion Group has its own privacy policy in
accordance with the applicable standards, you may access Probus Pleion Group global privacy policy at the following url: https://www.probus-
group.com/data-privacy-notice
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